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Figure 6: Demand, production and import of natural rubber in China until 2020
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Figure 9. Stakeholder Relationships
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Table 8. Ten largest importers of Viethamese rubber sector and their imported volume
(Unit: 1,000 ton)

2000 2001 2002 2003 2004 2005

o | ey | o | e | v | M| v | M | v | M| v | M
| Tma(')]?txhpggggn‘t’f;”me 2734 | 100% | 308.1| 100% | 4548 | 100% | 432.3 100% | 513.3 | 100% |587.1|  100%
Il | Ten largest importer of Vietnamese rubber sector
1 | Russia & CIS 195| 112%| 15.4 50%| 7.6 17% | 14.1 33% | 154 | 29%| 19.2 3.3%
2> | Singapore 337 | 194%| 426| 138%| 635| 140%| 27.6 64% | 63| 12%| 27 0.5%
3 | Germany 12.4 72% | 136 44% | 144 32% | 17.8 41% | 184 | 36%| 207 3.5%
4 | China 111.1|  641% | 947| 307%| 162.9| 358% | 1962 45.4% | 3035 | 59.1% | 369.8 |  63.0%
5 | Taiwan 13.3 77% | 17.7 5.7% | 23.9 5.3% 21 49% | 188 | 37%| 225 3.8%
6 | Malaysia 4.6 27%| 17.3 56% | 284 6.2% | 12.3 28%| 56| 11%| 6 1.0%
7 | Hong Kong 8.3 48%| 53 17% | 13.4 29% | 114 26% | 278| 54%| 43 0.7%
8 | Japan 272| 157%| 84 27%| 15.4 3.4%| 113 26% | 133| 26%| 115 2.0%
9
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* VRG is also involved in another four joint venture rubber plantation projects with other Vietnamese
companies, two of which are in Lao PDR and two in Cambodia.

¥ DAKRUCO has also initiated a rubber plantation project in Cambodia. This investment was only
started last year and is currently in the site preparation phase.
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- Date of establishment:.................coee i (in case of family production, please,
describe the date of starting the plantation)
- Kind of company (describe on of the option below)...................cooein i

1. family production

2. Lao private enterprise

3. Foreign enterprise, please describe the nation

4, Join venture, please describe the share of capital
-Lao.. percent
“Thai.cece percent
-China.........ccccocevenennpercent
-Vietnam.............o.oeee, percent
-Others......oooevviiiein s percent

Total: 100 percent

M /g soniq n esd encdec,s,on (desg ‘b‘c oneq U q e ns g b(!‘0 W'

1. Highest profitable investment
2. Market security
3. Receiving external funding, if any, please describe source of the

4. Lowest cost
5. Easy access to land
6. Following the trend

n esh en- o\l e, g $)
Al Al

C’yy ene 5 5

i" od” comy q s ¢4 )

Cu" ene 5 5

k o'y needed (g son )

’® en; 5 5
«sﬁzfd p od” czon 0" cedh e g/yqy )
c,, A ) 5 5
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-Access to labour, yesorno..................... if yes, describe the
details:.........ccooovivinininnn

-Access to information, yesorno..................... if yes, describe the
details:..........c.ceeeenen.

............ -Access to market, yes or no.....................if yes, describe the
details:.......c.ooeveviinins

-Access to investment license, yes 0rn0..................... if yes, describe the
details:............

-Investment mechanism regulation and lows, yes or no............... if yes, describe the
details:

-Investment mechanism regulation and lows, yes or no.................. if yes, describe the
details:

-Concerning officers, yesorno.................. if yes, describe the
details:.........ccocovvviininin
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- Date of establishment:

describe the date of starting the plantation)
- Kind of company (describe on of the option below)...................coocen i

SOE

N .

L u LIS ‘\-
—Sﬁlli’dlﬁivcj\tjv"lvjcqs $)

Lao private enterprise
Foreign enterprise, please describe the nation
Join venture, please describe the share of capital

(in case of family production, please,

Lao.. percent

SThai..vec percent

-China cereeneee pEICENE

-Vietnam.............oooeee, percent

-Others.....coov e viiineenn, percent
Total: 100 percent

i

Y

5

Rubber*

$

Non rubber
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Thai
Others
Total
‘n desg™cfy e n cueddi esie co'ngyq 5 ' g gp od”ce Myns)
M) vec o 0¥ evdesq , An pg cenc
Own prdluct w o
Directlyfrom framers or agriculture companies
Local trdlers (informal traders)
Local trafling companies
Others
Total
Congy ey e YL R od’cq sq ¢ dg s
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CRy (g S

yeong) c¢
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135




X My vecfga 5 i) ep od’ s yn e o jnces

-Number of agriculture product buying companies
-Is there some cooperation among the companies?
-Number of agriculture product suppler

-Is there some cooperation among the suppler?
-Price mechanism?

-Is there some intervention policy from the government site?

X Consyy jsTqq g (' ) &g de/espq orespecy wy
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-Completion, yes/no............... if yes describe
details:....coovee i

-Quality of products, yes/no............ if yes describe
details:.......oooiniie i

-Other constrains, describe
[0 217 V1 £

X gVeresgono ¥ o eyoL,n s cnfc‘ylw‘l?ls,q‘“y ¢ihys suo” d clsedon
W esd encconsgy yns dsc ssedy. 0 e)
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I. Plantation project promotion policies and mechanism

1.1. Axcess to land for plantation project
n¥ gt dns
£y it dn
M4, g
1.2. Access to credit for rubber plantation project
s e ldhst § 1 dns ro” A4 cred Bfar dmt i da roject
roced, reto gcessN, ecred 8
& e fd gy otdp oLy
I1. Plantation project approval process
n¥ gt dns 00 4 AN, & rocess i
£y dtdns md ths reltgd lut & énldon tigr atod g s ko bt s ent i dnof
2 < 0 4y)
AN 0" ud Yy wid
A rocess
I11. Market for agriculture products in the provinc
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Sum of credit for plantation project (US$)
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0. How much latex does China import from Lao PDR every year (if possible,
collect quantity and price over time) and typically in what form? Who are the major
importers? What tariffs and quotas is Lao latex subject to and how do these tariffs and
quotas compare to those imposed on Thai or Malaysian latex?

10. How much latex has been sold to China under poppy replacement programs?
Compared to rubber investors who do not quality for poppy replacement (typically
small individual investors) and Lao farmers, what advantages do poppy replacement
companies have in selling latex back to the Chinese market? Are they always
guaranteed sufficient quota to import their latex production back to China? How are
these quotas decided and granted?

11.  What oversight mechanisms are in place or planned to monitor Chinese rubber
companies in Lao PDR? Is there physical surveillance of plantation areas? If so, what

141



3. How long have you planted rubber in Lao PDR? In which province(s) and
location(s)? Covering how many villages? How many

142



13. Do you bring laborers from China? Do you face restrictions, from the Chinese
as well as Lao side, on how many laborers you can bring? How much do you typically
pay Chinese laborers? Have you faced a labor shortage? Do you expect labor shortage
to arise in the future or worsen?

14.  According to the contract, what’s the plantation area? Realized over how many
years? Is your actual progress ahead or behind your contract plans? If you are behind,
why? Realistically, do you think you will be able to plant as much as specified in the
contract?

15. How do you assure the quality of the plantations? Do you give Lao villagers
lessons in planting techniques?

16. If applicable, what supporting infrastructure are you building (roads, power lines
etc.) to develop the plantation?

17. Have you built or will you build latex processing facilities in Lao PDR?

18. Do you receive subsidies from the Chinese government? If so, roughly what
percent of your investments in Lao PDR are financed by subsidies? How is the rest
financed (own investment, loans etc.)? What other policies do you benefit from (low or
interest free loans, interest reimbursement, tax breaks etc)? Would your investment be
viable if there were no subsidies?

19. Do you currently sell latex to China under the poppy replacement program? If
you have qualified for the program, how do you obtain latex quota? If you have not
qualified for the program, how do you obtain quota? Are you concerned that you may
not be able to obtain sufficient quota to cover you
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23. In your opinion, if policymakers were to try to improve the cross-border
investment climate, what should they consider as their top three priorities (e.g.
infrastructure, corruption, bureaucracy, etc.)?

24. Promoting sustainable development is a priority for both the Lao and Chinese
people. What would motivate and help you to adhere to higher environmental standards
(e.g. financial incentives, provision of technical support and education etc.)?

*

- Annex 2 will need to be modified slightly to adapt to the situation of informal
investors (questions regarding experience with dealing with authorities and qualifying
for subsidies are less relevant. It is more important to explore why informal investors
have chosen to avoid the official route. Information should also be gathered on the
dynamics of forming partnership with Lao border residents through kinship and clan
relations).

- Field researchers may also engage rubber import and export businesses that are
not directly involved in rubber planting in Laos. For those, the relevant questions in
Annex 2 are 19, 20.

- The annex is structured as discussion guidelines instead of formal questionnaires
based on the understanding that semi-structured interviews are often the most effective
method in collecting case-based data. It may be adapted to a questionnaire if the
research team decides later to also survey a broader base of investors not reached by
face-to-face discussions.
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1. What are positive and negative results of development of gubber sector and rubber
plantation in Vietnam in the last thirty years?

2. What are main causes of such positive and negative results?
3. What are main targets of Vietnam’s rubber sector in 2015 or [further?
4. What are main advantages and disadvantages for achieving the targets?
5. Who are investors of Vietnam’s rubber sector?

6. Who are prior investors in Vietnam’s rubber sector?

7. Who are major consumers of Vietnam’s rubber?
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. When is your company established?

. What are sources of financial capital of your company?

. Number of labour of your company?

. Number of local households that have contracts with your company?

. How do you work with local households?

Yesions o ¢ie ndy nd, e bbq Py g on

. Total land area of your company in Vietnam at the beginning time?
. How can you get the land?

. There is any change of land area in comparison w
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26. How can your company contribute environmental protection, poverty alleviation,
forest conservation in Lao?

26. Other comments and suggestions?
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20-25 October 2006
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IUCN Lao with the assistance of Yunnan University, School of International Studies,
and the Xishuangbanna Prefecture Science & Technology Bureau.

brfﬂcg—‘ﬁ"cs

e To build linkages between Lao and Chinese researchers working on rubber and
other plantation issues in the Mekong Region.

e To provide an opportunity for Lao researchers to see on-the-ground experiences,
modes of operation and market trends in the Chinese rubber sector.

e To meet with relevant Chinese investors, officials, traders and other
stakeholders.

Tay e, nes
IUCN: Ms Weiyi Shi, Research Consultant (IUCN Lao PDR)

Ms Charlotte Hicks, Private Sector Engagement Officer (IUCN Lao
PDR)

Mr Somevang Nabounpheng, Director, Luang Namtha WREO

NAFRI: Dr. Somboun Xayavong, Agriculture & Forestry Policy Research Center
(AFPRC)
Mr. Phanxay Ingxay, AFPRC
Mr. Sonephome Xayachack, AFPRC
Mr. Bounthieng Vilavong, AFPRC
Miss Viengkham Xayachek, AFPRC
Mr. Keovilay Sysouvanna, AFPRC

ERI Mr. Sivannakone Malivarn, Environment (y)9.69849-3.663046(v)9.6991(t)0.874347ning
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20 Oct (Mon)

Drive to Oudomxay, overnight in Muang Xay

21 Oct (Tues)

Drive to Jinghong, be at border by 3 pm
Overnight in Jinghong
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- Intercropping in China usually involves pineapple, tea or corns in the first 4-5
years. Peanuts, yellow beans (huangdou) and other legumes are also used to
stabilize the soil.

- There are numerous guidelines regarding soil erosion eg slope, planting
techniques, holes, etc. If serious erosion occurs, rubber cultivation will not be
allowed to continue.

- Not including land cost, rubber plantations generally cost about RMB 300 per ha
per year (investment in planting, fertilizer, labour, etc).

- Those who plant rubber in protected areas face large fines and the
removal/destruction of their crop.

Follgving the workshop, the Lao delegation accompanied by Qu Jianwen, Gao Lihong,
Zho@ Guifeng and Sun Lei visited the rubber growing village of Wanjingdai, not far
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e The plant is undertaking a Cleaner Production audit, due to be completed by the
end of 2008. (China’s Cleaner Production Promotion Law requires certain
companies to develop a CP plan and submit to an audit to improve their triple
bottom line).

e An improved water treatment facility, which that runs water through plant
terraces, as well as recycling, were instituted under its CP plan.
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8 Toxaphene 21 | Daminocide

9 Ethyl Parathion 22 | Binapaccryl

10 Leptophos 23 | Dinoseb

11 BHC 24 | Methyl bromide
12
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42 Oxadiazon Ronstar NA
43 Propanil Sucopur, stam-F.34 3B
44 Simazine Gesatop, primatol, Aquazine NA
45 Ebufos Rugby 1A
46 Ethoprophos Macap 1A
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e An environmental monitoring program
In case that the project is required to undertake an EIA, draft TOR on EIA must
contain:
e The area of expected environmental impacts
e EIA methodology
e Persons or entities involved in undertaking an EIA
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