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I Company Information 

A. Company analysis 

Overview 
Rio Tinto Group (hereafter called Rio Tinto or the Group) is one of the world’s largest mining 
companies, and is active in exploration, mining, and processing of mineral resources. The 
Group comprises Rio Tinto plc (based in London, UK) and Rio Tinto Limited (based in 
Melbourne, Australia), and operates through wholly owned subsidiaries, partly owned 
subsidiaries, and joint venture operations that it may or may not manage. All subsidiaries are 
independently managed, separate, and distinct entities.  
 
In 2005, the Group comprised 30 managed businesses which controlled 57 active mining 
operations, five smelters/refineries remote from operations, 19 other operations (including rail, 
port, power generation, plant, mill, loading/packing facilities and land development), seven 
development projects, five exploration regions, and 19 closed operations2. 
 
North America and Australia each account for about 40% of the Group's assets, and there are 
significant businesses in South America, Asia, Europe, and southern Africa. Overall, Rio Tinto 
has activities in more than 40 countries, employs 32,000 people, and owns operating assets 
worth about $16 billion on five continents and covering over 22,000km2 of land. The Group’s 
strategy is to invest in large, long life, and cost competitive mines. 

Goal 
“… to maximize the overall return to shareholders by operating responsibly and sustainably in 
finding, mining, and processing minerals.” 

Focus  
Rio Tinto’s principal products are aluminium, diamonds, copper, gold, coal, uranium, industrial 
minerals (borax, titanium dioxide, salt, talc, and zircon), and iron ore. It is the world’s largest 
supplier of borates, talc, and titanium dioxide feedstock; the second-largest producer of iron 
ore and zircon; the third-largest supplier of diamonds and uranium; and the fourth-largest 
supplier of copper, with significant market share for its other products as well3.  

Prospects 
Net earnings in 2005 were US$5,215 million, up 158% from 2004 due to historic price peaks 
for several key products driven by high demand from China and strong economic conditions 
in the US and Japan. Rio Tinto says that short-term demand for metal and mineral products 
remains strong, and that it continues to invest in assets as well as explore new opportunities. 
It believes its “low-cost, long-life asset” approach will buffer any weakening of the cyclical 
resource market. 
 

                                                 
2 http://www.riotinto.com/SustainableReview/home.aspx 
3 Rio Tinto  (2006) World Leader fact sheet  
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Escondida Chile 30 Chile BHP Ltd; Mitsubishi-led Japanese 

consortium; International Finance 
Corporation 

Copper/Gold 

Grasberg joint venture 40 Indonesia PT Freeport Indonesia (91% 
owned subsidiary of Freeport-
McMoRan Copper & Gold Inc) 

Copper/Gold/ 
Silver 

Hamersley Iron 100 Australia   
- Brockman/Nammuldi 100 Australia  Iron ore 

- Eastern Range 54 Australia Shanghai Baosteel Group 
Corporation Iron ore 

- Marandoo 100 Australia  Iron ore 
- Mount Tom Price 100 Australia  Iron ore 

- Paraburdoo/Channar 60 Australia 
Subsidiary of China Iron & Steel 
Industry and Trade Group 
Corporation 

Iron ore 

- Yandicoogina 100 Australia 
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Rio Colorado Potash  
(Potasio Rio Colorado S.A.) 0 Argentina Rio Tinto likely to soon have 100% 

ownership Potash 

Rio Tinto Borax 100 US   
- Borax Argentina, S.A (mines 
in Tincalayu, Sijes, and 
Porvenir; refinery facilities in 
Campo Quijano) 

100 Argentina 

 

Borates 

- Borax Français 100 France  Borates 
- Boron Operations 100 US  Borates 
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Rössing Uranium Ltd. 69 Namibia Namibian Government, 
Government of Iran, Industrial 
Development Corporation of South 
Africa 

Uranium 
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• WWF-Australia* 
• The Rio Tinto Foundation for a Sustainable Minerals Industry 
* denotes an IUCN Member 
 
Rio Tinto also engages with communities through 22 trusts, funds, and foundations which 
develop and implement programmes covering issues such as health, education, community, 
social, and economic development. Some have independent legal status, some have a 
national mandate (such as the Rössing Foundation in Namibia and the Rio Tinto Aboriginal 
Foundation in Australia), and others have a state or regional focus. Rio Tinto funds are 
typically governed jointly by community and company representatives, although in some 
cases programmes are entirely managed by Rio Tinto.  
 
The trusts, funds, and foundations include5: 
• Rio Tinto Aboriginal Fund (Australia): Established in 1996; establishes and supports 

programmes that build status and capacity in communities; operates independently of Rio 
Tinto; board members comprise Aboriginal community members and current or former Rio 
Tinto executives; www.aboriginalfund.riotinto.com/foundation.aspx?ID=1    

• Rio Tinto Foundation for a Sustainable Minerals Industry (Australia): An agreement 
with the Australian Government that manages research and technical progress on 
sustainable development issues 

• Rio Tinto Community Investment WA (Australia): Supports a wide range of programmes 
across the Western Australia, in partnerships with the public, private, and community 
organizations which aim to build a stronger and more sustainable community (see 
www.ciwa.riotinto.com/Programs.aspx#, follow “BIG picture” link for list of partnerships) 

• Rio Tinto WA Future Fund (Australia): Launched in 2001; supports the Western 
Australian community through environmental, social, and economic initiatives; management 
committee comprises senior Rio Tinto representatives and high profile community 
representatives; staffed by two full-time Rio Tinto employees; forms partnerships with other 
organizations (see www.ciwa.riotinto.com/Programs.aspx#, follow “BIG picture” link for list 
of partnerships) 

• Rio Tinto Iron Ore Community Partnerships Programme (Australia): Aims to support a 
stronger, more sustainable community through partnerships with community, government 
and non-government organizations in the Pilbara region of Western Australia; managed by 
Rio Tinto Iron Ore; www.ciwa.riotinto.com/ProgramsSub.aspx?ProgramID=12 

• Blair Athol Mine Community Development Fund (Australia): Launched in 2003; works 
with community partners on economic development, employment and training projects; a 
key component of the mine’s closure strategy in helping to assist the community move to a 
more sustainable future 

• Coal & Allied Community Trust (Australia): Launched in 1999; identifies and supports 
initiatives that assist local communities in the Upper Hunter region of New South Wales 
meet economic, educational, social, and environmental challenges; administered by Coal & 
Allied representatives and community representatives 

• Comalco Community Fund (Australia): Established in 2002; fosters development of a 
skilled and diverse workforce in the local community, contributes to sustainable 

                                                 
5 http://www.riotinto.com/ourapproach/6010_trusts.asp; Rio Tinto (2005) Business with Communities brochure 
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development opportunities, and promotes programmes and initiatives to improve the quality 
of the local environment of the Gladstone region, Queensland; advisory board comprises 
community representatives and Comalco senior managers 

• Kennecott Utah Copper Visitors Centre Foundation (US): Entrance fees to the visitor 
centre overlooking the mine are donated to charitable causes in Salt Lake City 

• Kestrel Mine Community Development Fund (Australia): Established in 2003; helps 
communities in the Peak Downs and Emerald Shires of Queensland meet economic, 
educational, and social challenges; fund management committee comprises community 
representatives and Kestrel employees 

• Palabora Foundation (South Africa): Established in 1986; sustainable development arm 
of the Palabora copper mine; manages programmes in partnership with provincial and local 
government, local companies, NGOs, and communities; independent charitable institution 
mainly supported by the Palabora Mining Company 

• Rössing Foundation (Namibia): Established in 1978; operates community and economic 
development programmes in the region of the Rössing uranium mine; independent NGO 
funded by Rössing uranium mine, but also manages a number of projects on behalf of other 
NGOs and foreign aid institutions 

• Tarong Mine Community Development Fund (Australia): Established in 1999; finances 
projects that enhance skills, reduce unemployment, and diversify industry in the South 
Burnett region of Queensland; community representatives and Tarong employees jointly 
assess applications for support from community groups and local organizations 

B. Competitor analysis 

Key competitors 
Rio Tinto’s immediate competitors in terms of scale and similarity in base metal portfolio are 
BHP Billiton and Anglo American. However, it should be noted that the former includes a big 
oil sector, and the latter a big forestry sector. Other mining companies also compete with Rio 
Tinto for particular products.  
 
Company Country Main product(s) 
Major competitors   
Anglo American UK diversified 
BHP Billiton Australia diversified 
Other competitors   
Alcan Canada aluminium 
Alcoa US aluminium 
Almazy Rossii Sakha Russia diamonds 
Barrick Gold Canada gold 
Codelco Chile copper 
De Beers South Africa diamonds 
Freeport McMoran USA copper, gold 
Grupo Industrial Minera Mexico diversified 
Newmont Mining US gold 
Norilsk Nickel Russia nickel 
Phelps Dodge US copper, molybdenum 
Vale do Rio Doce (CVRD) Brazil iron ore, copper 
Source: www.metso.com, www.hoovers.com, http://www.ferret.com.au/articles/d8/0c0062d8.asp 
Note: there are likely to be other competitors not included here 
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6 In 2005, 98% of sites requiring ISO 14001 were certified or had been recommended for certification by their 
ISO auditor 

Sustainability and social performance: ICMM view 
According to Andrew Parsons from ICMM, Rio Tinto and Anglo American are both extremely 
active within ICMM, with BHP Billiton a little less so. 
 
He believes the environmental, sustainable development, and social policies and 
performance of all three are good, with Rio Tinto ahead on environmental issues and Anglo 
American ahead on social issues. 
 
II CSR Information 

A. General 
Rio Tinto has made public commitments to corporate and social responsibility as well as 
sustainable development. These are explained prominently on the company website and in 
corporate publications, and repeated in various presentations by high-level executives within 
the group (see the World Business Council fo
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C. Voluntary codes and initiatives 
The Group has been or is involved in a number of voluntary codes and initiatives aimed at 
responsible mining practices and sustainable development. These include the Global Mining 
Initiative (GMI), the International Business Leaders Forum (IBLF), Transparency International 
(TI), the UN Global Compact, various ICMM initiatives, and the Global Reporting Initiative. 
The Group also supports the Universal Declaration of Human Rights and has adopted and 
supports the Global Sullivan Principles, the UK/US Voluntary Principles on Security and 
Human Rights, the OECD Guidelines for Multinational Enterprises, the ILO Declaration on 
Fundamental Principles and Rights at Work, and the Kimberley Process. Other voluntary 
codes and initiatives endorsed by Rio Tinto with respect to gold mining are listed at 
http://www.responsiblegold.org/codes.asp. 

D. Policy implementation 
Rio Tinto has assurance tools in place to monitor implementation of and compliance with its 
corporate policies and standards, and seems to be developing these further.  
 
One tool is an internal, corporate-driven auditing of businesses every 2 years for 
implementation of the company’s minimal health, safety and environment standards. The 
Group is looking at 3rd party verification of implementation.  
 
Another assurance tool is a medium- to long-term review of strategic risks for individual 
businesses that occurs every 4 years (starting from before construction in some cases (big, 
significant projects), and going through to closure) which would identify systemic and 
management problems that would affect compliance with standards and strategies. 
 
All assurance reports and any incidents (health, safety, environment, etc) are consolidated 
every 6 months and reviewed by a committee of the board and the chief executive. This 
provides a process by which any problems at operations are brought to a high level and 
require dealing with at a high level. The process was recently strengthened by the creation of 
a Head of Assurance position. 
 
The chief executive is accountable for the Group’s social and environmental results.  

E. Occupational health and safety 
The Group has defined targets for improving employee health and safety, including zero 
fatalities in the workplace and reduced new cases of occupational illness. The 2005 
Sustainable development review clearly indicates where targets are not being met. This 
includes documenting two fatalities at managed operations in 2005. Overall, the Group 
reports that its safety record has improved year-on-year from 1999-2005.  

F. Stakeholder engagement 
Rio Tinto states that it believes active civil society engagement - the stakeholder approach - is 
fundamental to the success of the business. The Group undertakes cross-sector engagement 
with various groups, including local communities and organizations, NGOs, and academic 
organizations (see section I, part A “NGO and community partnerships” for further 
information). The Group also recognizes the importance of relationships with the media, its 
investors, government and political bodies, employees, customers, and suppliers. 
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greenhouse gas emissions from operations and from the use of products; and working with 
customers and suppliers to reduce greenhouse gas emissions. The Group is also working to 
improve energy efficiency. 
 
One review7 questioned whether the Group is actively pursuing the use of alternative sources 
of energy at any of its smelters, given that smelting is an energy intensive process. 

Biodiversity 
In 2003, Rio Tinto developed a biodiversity strategy in collaboration with conservation and 
social groups, as well as a position statement, a set of biodiversity principles, and a technical 
guidance document.  
 
The biodiversity position statement includes a commitment to “the prevention, minimization 
and mitigation of biodiversity risks throughout the business cycle” as well as recognition that 
“this may mean that [the Group does] not proceed in some cases”. The principles include an 
aim to have a net positive effect on biodiversity and a commitment to the conservation of 
threatened and endemic species and high priority conservation areas. More information is 
available at http://72.32.117.51/documents/Eng_BiodiversityStrategy.pdf 

Water management 
In 2005, Rio Tinto released a global water strategy developed in collaboration with external 
groups to improve operational water management. A water standard and water targets (see 
above) are being implemented in operations, and a water diagnostic tool has been developed 
to help understand the cultural, social, economic, and environmental risks and opportunities 
for water. The tool focuses on water supply, discharge quality, cost and community 
engagement, and has been applied at 15 operational sites8. 

H. Communication on CSR policy and achievements 
Rio Tinto’s CSR policies and achievements are explained prominently on the company 
website and in corporate publications. The 2005 Annual Review includes a detailed 
description of corporate governance. 

I. Reporting on performance in sustainable development 
Rio Tinto has published an annual review of its social and environmental performance since 
1996. The 2005 Sustainable development review measures the businesses’ performance 
against the policies outlined in The way we work as well as against the three pillars of 
sustainable development: social, environmental, and economic. The review is available as a 
pdf summary9 as well as through a more detailed dedicated website10. An independent 
consulting firm, Environmental Resources Management (ERM), conducted a joint external 
assurance and data verification exercise for the review. In addition, all Group businesses 
produce their own local social and environment annual reports. 

                                                 
7 Ecumenical Council for Corporate Responsibility (2006) Rio Tinto – Revisiting the Principles:s 0 0  l a  thei4(t7A C(nt)o(ci)re)8p(ci)ot7Areh
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J. Positive external views of Rio Tinto’s CSR policies and reports11
 
• 2005 Sustainable development review12 

o Outstanding transparency  
o Clear commitment to continuous improvement, with 2003-2008 targets for health, safety, 

and environment 
o Disclosure of positive and negative performance  

 
•  Equal 17th (equal 3rd in the mining sector) of 50 companies in the 2006 Survey of 

Corporate Sustainability Reporting13, behind Anglo Platinum (4th overall; 1st in the mining 

13� x� x J .  P o s i t i v e  e x t e r n a l  v i e w s  o f  R i o  T i n t o ’ s  C S R  p o 5 0 9 . 3 � x � x 
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III Media and stakeholder analysis 

A. General internet queries 
Most general internet query results focus on general Rio Tinto business activities, including 
financial data, earnings, share price, and general business dealings.  
 
While there were positive press stories with regards to environmental and social issues 
(particularly on strategies to combat climate change), there were also several articles 
criticizing their performance on such issues.  

Positive (or at least not negative) press 
 
Rio Tinto hails emission-cutting pig iron process 
Rio Tinto has developed a revolutionary method of producing pig iron for steel making, known 
as HIsmelt, that could slash greenhouse gas emissions. 
- ABC Online, Australia (http://www.abc.net.au/rural/news/content/2006/s1787164.htm) 
 
New greenhouse gas scheme pays farmers for carbon rights 
Farmers in Queensland, Australia, have entered into a deal with Rio Tinto Aluminium as part 
of a new project aimed at reducing greenhouse gas emissions by allowing industrial 
companies to buy carbon rights from farmers with clearing permits who agree not to clear 
their land. 
- ABC Online, Australia (http://www.abc.net.au/news/newsitems/200611/s1790841.htm) 
- Courier Mail, Australia (http://www.news.com.au/couriermail/story/0,23739,20778706-3102,00.html) 
 
Support for project on marine turtles 
Rio Tinto is backing a research project on turtles in Western Australia, whose results will be 
used to produce management plans to protect the turtles' long-term survival.  
- ABC Online, Australia (http://www.abc.net.au/news/newsitems/200611/s1783824.htm) 
 
Policies against corruption 
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Support for improved occupational health and safety in the resources industry 
Rio Tinto was one speaker at an ICMM safety and health conference, which came out in 
support of improving occupational health and safety in the resources industry. 
- Mining Weekly, South Africa (http://www.miningweekly.co.za/min/news/thisweek/?show=97962) 
 
Social investing 
An article on social investing mentions investment companies representing some US$8,000 
billion of funds signing their support for the Extractive Industries Transparency Initiative, to 
which Rio Tinto has pledged commitments. 
- Mining Magazine, UK (http://www.mining-
journal.com/mem_magazine/mem_Mag_Breaking_News.aspx?breaking_news_article_id=1091) 
 
Report 'backs putting price on pollution' 
Rio Tinto was involved in a Australian report on climate change. The report found that 
investors are delaying spending billions of dollars on energy projects because of the lack of a 
clear, long-term, national climate change policy, and uncertainty about whether they will 
eventually have to pay a carbon price.  
- Herald Sun, Australia (http://www.news.com.au/heraldsun/story/0,21985,20875773-5005961,00.html) 
- The Age, Australia (http://www.theage.com.au/news/national/power-price-warning-over-climate-policy-
inaction/2006/12/05/1165080946588.html) 
 
Ignore degraded ecosystems at your peril, corporations warned 
Rio Tinto was one of the organizations interviewed for a publication, "Ecosystem Challenges 
and Business Implications", produced by the World Business Council for Sustainable 
Development, Earthwatch Institute Europe, IUCN-World Conservation Union, and the World 
Resources Institute, which warns corporations change their operations to account for the 
ongoing degradation of ecosystems and the vital services they provide. 
- Environment News Service (http://www.ens-newswire.com/ens/nov2006/2006-11-24-01.asp) 

Negative press 
 
Man killed in accident at mine 
An employee at the Spring Creek Mine, US (owned by Rio Tinto Energy America, a subsidiary 
of Rio Tinto), was killed on the job, allegedly after a piece of equipment fell on him. 
- Billings Gazette (http://www.billingsgazette.net/articles/2006/11/29/news/state/70-mine.txt) 
 
Accusation of greenwash 
An article ridiculing the British Trust for Conservation Volunteers (BTCV) mentions it has the 
support of Rio Tinto, “one of the world’s most rapacious – and environment-despoiling – 
mining corporations”. 
- Spiked, UK (http://www.spiked-online.com/index.php?/site/article/2115/) 
 
Grasberg mine/Freeport McMoRan/West Papua 
An article on a potential offer by BHP Billiton for Freeport McMoRan says that … “Grasberg 
mine (of which Rio Tinto has 40% ownership)… is an environmental, political and social 
minefield…. Grasberg dumps its tailings into a river and used to pay the Indonesian military to 
protect the mine. [The mine has] practices so questionable the Indonesian Government is 
investigating environmental violation.” 
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- Sydney Morning Herald, Australia (http://www.smh.com.au/news/business/drought-could-drain-wine-
lake/2006/11/22/1163871481529.html?page=2) 
 
An article on a new security pact between Australia and Indonesia implies that the Australian 
government wants to support Indonesia’s “brutal control” over West Papua due to Rio Tinto’s 
part (40%) ownership of the Grasberg mine. It also says that “mine operator Freeport-
McMoran has been making huge profits while West Papuans receive virtually no benefit; tribal 
people around the mine have lost their land, and their rivers have been seriously polluted by 
tailings from the mine. According to Oxfam, the mine disposes 230,000 tons of tailings into 
surrounding rivers each day, causing major environmental damage. This method of disposal 
is prohibited in most countries: only three mines in the world, all in New Guinea, still use it. 
The Mineral Policy Institute believes Rio Tinto prefers to operate overseas to avoid 
environmental regulation.” 
- Green Left Weekly, Australia (http://www.greenleft.org.au/2006/690/35851) 
 
An article calling for independence for West Papua says that “British corporations like Rio 
Tinto … have West Papuan blood on their hands.” 
- Guardian Unlimited, UK 
(http://commentisfree.guardian.co.uk/peter_tatchell/2006/11/genocide_in_west_papua.html) 
 
Gems rush destroys Madagascar's green paradise  
An article on mining in Madagascar says that current mining operations are destroying the 
country’s ecosystems. It mentions that Rio Tinto recently received permission to start work in 
the region, and quotes Friends of the Earth as saying this is “sad and bad” news. 
- The Independent, UK (http://news.independent.co.uk/world/africa/article1951269.ece) 
 
Illegal uranium mining in Mexico 
A campaign accuses Rio Tinto's subsidiary Kennecott of a history of illegal uranium extraction 
in Oaxaca, Mexico, and of still operating in Oaxaca despite having its license cancelled. 
- Infoshop News (http://www.infoshop.org/inews/article.php?story=20061121134230518) 
 
Uranium mine blamed for high Aboriginal cancer rate 
A study shows that cancer cases among Aboriginal people living near the Ranger uranium 
mine (owned by Energy Resources of Australia, which is 68% owned by RioTinto) appear to 
be almost double the expected rate. 
- Sydney Morning Herald (http://www.smh.com.au/articles/2006/11/22/1163871481956.html) 
 
Australia’s stance on climate change 
A newspaper article on the Australian government’s stance on climate change (i.e., not 
ratifying the Kyoto Protocol and not accepting that climate change is caused by human 
activities) says that this response is based more on business than on science, and the Prime 
Minister has been heavily influenced by small group of corporate leaders in Australia's 
resource industries, including the successive heads of Rio Tinto, Brian Horwood and Charlie 
Lenegan. Another article describes a conflict of interest for Australia's former Chief Scientist 
(1999-2005), who is also Chief Technologist for Rio Tinto, and questions whether this has 
steered Australia away from clean energy and Kyoto ratification. The article also mentions 
that Rio Tinto-funded research was used to advise an Australian government working group. 
- Sydney Morning Herald (http://www.smh.com.au/news/national/delayed-
reaction/2007/03/23/1174597882759.html?page=2) 
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- Mining Australia (http://oj.hss.uts.edu.au/oj1/oj1_s2004/riotinto_chiefscientist/index.htm) 

Potential sources of future negative press  
 
Energy chiefs sneak into G20 
- BHP Billiton and Rio Tinto formed a new organization, the Energy and Minerals Business 
Council, which had access to the November 2006 G20 summit in Australia, reportedly to help 
persuade G20 nations to liberalize trade and investment in the resources industry. This is the 
first time a business group has had access to the G20. Civil society did not have access to 
the summit. 
- The Australian (http://theaustralian.news.com.au/story/0,20867,20765701-601,00.html) 
- The International Herald Tribune 
(http://www.iht.com/articles/ap/2006/11/17/business/AS_FIN_G20_Finance_Chiefs_Corporate_Input.php) 
- Bay Area Indymedia (http://www.indybay.org/newsitems/2006/11/21/18331605.php) 
 
Australia uranium report supports industry expansion 
An Australian parliamentary report called for the removal of impediments to the further 
development of Australia's uranium resources. Currently Australia has s a long-standing "no 
new mines policy" as well as bans in Western Australia and Queensland on uranium mining 
and processing, and a national ban on the construction of nuclear power stations. Any 
expansion of the industry would have an impact on Rio Tinto, which mines uranium in 
Australia. This could lead to negative press given a strong anti-uranium mine sentiment in 
some quarters of the Australian public (which led to massive protests against the proposed 
Jabiluka mine, for example). 
- MarketWatch (http://www.marketwatch.com/news/story/australia-uranium-report-supports-
industry/story.aspx?guid=%7BBF7B26
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within Australia as undermining workers’ rights; it is possible that Rio Tinto would receive 
negative press if the laws were overturned but Rio Tinto was able to retain existing individual 
agreements signed under these laws.  
- Green Left Weekly, Australia (http://www.greenleft.org.au/2006/692/35947) 
 
Union buys mining shares to tackle global warming 
The prominent Construction Forestry Mining and Energy Union (CFMEU) of Australia has 
bought shares in major mining companies, including Rio Tinto, so it can campaign companies 
to tackle global warming by reducing carbon emissions and developing clean coal technology. 
It is possible that the union may use public campaigns to influence the issues it wants 
addressed, which may include negative comments about Rio Tinto’s performance on these 
issues. 
- ABC Online, Australia
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The plan was to do a similar analysis of the largest UK publications (given Rio Tinto's dual-
listed nature); however there was not enough time for this. 
 

B. Queries to watchdog, sustainable development, and NGO websites 

Positive statements/reports 
 
Rio Tinto’s water diagnostic tool, developed to help understand the cultural, social, economic, 
and environmental risks and opportunities for water, was recognized in the November 2006 
“Ecosystem Challenges and Business Implications” report, produced by the World 
Business Council for Sustainable Development, Earthwatch Institute Europe, IUCN-World 
Conservation Union, and the World Resources Institute. This report also received some press 
attention in which Rio Tinto was mentioned as one of the organizations interviewed for the 
report. 
 
The World Business Council for Sustainable Development website publishes several 
speeches by Rio Tinto top management (Paul Skinner, Chairman; Charles Lenegan, 
Managing Director Rio Tinto-Australia; Andrew Vickerman, Head of External Affairs; Tom 
Albanese, Chief Executive, Copper and Exploration) on the Group’s sustainable development 
policies. 
 
An article by the Ethical Corporation recognizes Rio Tinto as being one of the few 
companies that spends enough money on multi-stakeholder (NGO, government, and 
business) partnerships addressing poverty, environmental degradation, and weak governance. 
(http://www.ethicalcorp.com/content.asp?ContentID=4661) 
 
Another article by the Ethical Corporation says Rio Tinto “has made some good strides on 
biodiversity, revenue transparency, human rights and security policies and community 
engagement in recent years, according to many in the corporate responsibility world” – but it 
should be noted that the article deals with criticism of the Groups plans to mine titanium 
dioxide in Madagascar. 
(http://www.ethicalcorp.com/content.asp?ContentID=3899) 
 
The Conservation International website describes a biodiversity project supported by Rio 
Tinto in Pic de Fon, southeastern Guinea.  
 
The Mines and Communities website describes the negotiation of the largest collection of 
native title land access agreements negotiated anywhere in Australia, with Binding Initial 
Agreements (BIAs) being reached between six native title claim groups and Rio Tinto Iron Ore 
over its Pilbara operations. 
(http://www.minesandcommunities.org/Action/press1069.htm) 
 
The ICMM website includes a few articles written by Rio Tinto staff, including on safety 
performance and ICCM initiatives, as well as various positive mentions of Rio Tinto with 
regards to safety, community engagement, and biodiversity. 
 
Negative statements/reports 
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The Corporate Watch Newsletter 32, October/November 2006 states that “Rio Tinto's 
trademarks are major environmental destruction, evasion of taxes and ill treatment of mining 
workers and of local communities.” 
(http://www.corporatewatch.org/?lid=2728) 
 
A legal case between Rio Tinto and the Sarei people (who allege that they or their family 
members were the victims of numerous violations of international law as a result of operations 
at Panguna Mine, Bougainville, Papua New Guinea (owned by Bogainville Copper Ltd, which 
is 53.6% owned by Rio Tinto) and the 10-year civil conflict that followed an uprising at the 
mine) is cited in Amnesty International’s presentation at the Consultation on the Extractive 
Sector organized by the Office of the High Commissioner for Human Rights, Geneva, 
November 10-11, 2005. 
 
The Friends of the Earth International website criticizes Lihir gold mine (Papua New 
Guinea; Rio Tinto is a shareholder; was previously more involved), Sepon mine (Lao PDR; 
20% backing by Rio Tinto), the proposed Jabiluka uranium mine (Australia; owned by Energy 
Resources of Australia, which is 68% owned by RioTinto), Grasberg mine (Indonesia; 40% 
owned by Rio Tinto), and a proposed mine in Madagascar owned by QIT Madagascar 
Minerals (80% owned by Rio Tinto). (See section D below for specific problems with these 
and other mines, and section E for a summary of negative statements by this group.) 
 
The Mineral Policy Institute website criticizes Grasberg mine (Indonesia; 40% owned by Rio 
Tinto), Panguna mine (Papua New Guinea; owned by Bogainville Copper Ltd, which is 53.6% 
owned by Rio Tinto), a project in Poboya Great
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environmental, human rights, and development problems”. Rio Tinto’s planned mine in 
Madagascar is also criticized (see section D below for problems with specific mines and 
projects, and section E for a summary of negative statements by this group). 
(http://www.corpwatch.org/article.php?id=622, http://www.corpwatch.org/downloads/gw10.pdf, 
http://www.corpwatch.org/downloads/perilous.pdf) 

No search results 
No search results for “Rio Tinto” were found on the following websites: 
www.montana.edu 
www.thegreenlife.com (Top 10 greenwashers)  
www.unglobalcompact.org (UN Global Compact) 
www.nature.org (TNC International) 
www.earthwatch.org (Earth Watch) 
www.wildlifetrusts.org (The Wildlife Trusts) 
www.forestpeoples.org (Forest Peoples Programme) 
www.laneta.apc.org/rci/ing (Indigenous information network) 

 
Mentions were made of Rio Tinto at www.panda.org (WWF International) and 
www.iucn.org/themes/ceesp/ (CEESP), but nothing specific was said. 

C. Negative information on specific mines/partnerships/projects 
Australia  
- Ranger 
uranium 
mine 
(operated by 
Energy 
Resources 
Australia 
(ERA), 
which is 
68% owned 
by Rio Tinto) 

Human health 
• Over 120 leaks, spills and incidents involving uranium, some of them serious, are 
reported to have occurred since the opened in 1981 and 2004, including contamination of 
water that made 28 workers ill 
• In 2004 the mine was closed following two reports found ERA responsible for 
unacceptable contamination earlier in the year 
• Cancer cases among Aboriginal people living near the mine appear to be almost double 
the expected rate 
Possible environmental pollution 
•The mine is located within Kakadu World Heritage area 
 
2004, Mines and Communities: Rio Tinto under multiple fire - from Australian workers, Aboriginal 
communities, politicians and government 
(http://www.minesandcommunities.org/Action/press425.htm) 
2006, Sydney Morning Herald: Uranium mine blamed for high Aboriginal cancer rate 
(http://www.smh.com.au/articles/2006/11/22/1163871481956.html) 

-Pilbara 
Iron 
(Hamersley 
Iron (100% 
Rio Tinto) 
and Robe 
River Iron 
(53% Rio 
Tinto)) 

Indigenous people 
• Accused of failing to engage genuinely with traditional owners in its native title 
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share in the 
owner of the 
mine, Rio 
Paracatu 
Mineração, 
in 2004) 

• Report that employees were made spy on trade union members, with those active in the 
trade union being fired  
Human health 
• Report of mine workers being subject to lead poisoning  
 
2000, Dateline SBS: Fool’s Gold 
(http://news.sbs.com.au/dateline/index.php?page=archive&daysum=2000-08-02#) 
 

Canada  
- Iron Ore 
Company of 
Canada, 
Labrador  
(Rio Tinto 
owns 59%) 
 

Human health 
• United Steelworkers of America trade union calling for an investigation of rare cancers 
among workers 
 
2007, CBC News: Probe cancer incidence at iron ore mine: union 
(http://www.cbc.ca/health/story/2007/01/10/ioc-cancer.html) 
 

- Diavik 
diamond 
mine 
(Diavik 
Diamonds 
Inc., Rio 
Tinto owns 
60%) 

Possible environmental damage 
• concern over changes in water quality in the lake being mined, and the ability of the 
current aquatic effects monitoring program to detect changes in water quality 
• concern that more ammonia than permitted under the original license is being 
discharged 
 
2006, Mines and Communities: There are no clean diamonds: What you need to know about 
Canadian diamonds (http://www.minesandcommunities.org/Action/press1300.htm) 

Chile  
- Escondida 
mine 
(57.5% BHP 
Billiton, 30% 
Rio Tinto) 

Worker relations 
• In 2006 the mine was shut down due to a month-long strike over pay 
 
2006, BBC (http://news.bbc.co.uk/2/hi/business/5261990.stm) 

Ecuador  
- 
Podocarpus 
National 
Park 

Illegal activities 
• Rio Tinto was accused of exploring in Podocarpus National Park; the company initially 
denied the claims, but after conclusive evidence was obtained the Group eventually 
withdrew and sold up all its exploration leases in the country; exploration data obtained 
during the Group’s time in Ecuador is now being used by Ascendant Copper Corporation 
(see below) 
 
2006, Mines and Communities: Rio Tinto in the Ascendant 
(http://www.minesandcommunities.org/Action/press1272.htm) 
 

- 
Partnership 
with 
Ascendant 
Copper 
Corporation 

• In October 2006 Rio Tinto and Ascendant Copper Corporation announced a joint 
exploration program for exploring copper in western Ecuador; Ascendant Copper has 
been accused on human rights violations 
 
2006, Mines and Communities: Rio Tinto in the Ascendant 
(http://www.minesandcommunities.org/Action/press1272.htm) 

Indonesia  
- Grasberg 
mine 
(also known 
as Freeport 
mine; 

Environmental damage 
• destruction of freshwater aquatic life through pollution 
• habitat destruction 
• contamination of the Ajkwa Estuary food chain 
• heavy metal pollution  
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- Kaltim Prima 
Coal Mine 
(50% Rio Tinto, 
50% BP; later 
sold) 

Bad relationship with local communities 
• land appropriation has affected local people and new land disputes  
Environmental damage 
• deteriorating water quality in the Sangatta River (clogged with lime and local 
people no longer able to fish), with another three rivers predicted to be affected  
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Federation 
- Partnership 
with Norilsk 
Nickel  
 

Pollution 
• Norilsk Nickel cited as “almost certainly the worst single toxic polluter in Russia” 
and the “biggest single source of sulphur dioxide (SO2) poisoning anywhere in 
the world”.  
Indigenous peoples 
• concerns raised about the affect of any future joint venture development on 
indigenous communities in the Chitka and Irkutsk regions of Central Siberia.  
 
2006, Mines & Communities: Is Rio Tinto about to commit a massive error? Or make a 
huge pile? (http://www.minesandcommunities.org/Action/press900.htm) 
 

- Norilsk 
complex, Kola 
Peninsula  
(Norilsk Nickel; 
current expansion 
reportedly being 
part-financed by 
Rio Tinto) 
 

Human health 
• drinking water contaminated with high levels of iron and chemicals 
• many of those working in the mines and processing plants suffer from ill health, 
ranging from throat irritation to cardio-respiratory disease and cancer 
 
2006, BBC: Metals boom sparks Kola nature fears 
(http://news.bbc.co.uk/2/hi/business/6103382.stm) 
2006, Mines and Communities: Sami struggle amidst desolation 
(http://www.minesandcommunities.org/Action/press1318.htm) 
 

UK  
- Capper Pass tin 
smelter 
(now closed, 
owned by Rio 
Tinto) 
 

Human health 
• hundreds of people allegedly poisoned following exposure to lead, arsenic, 
cadmium and radioactive substances 
• workers as well as children in surrounding villages suffering high levels of 
cancer 
Lack of transparency and accountability 
• reluctance by Rio Tinto to release health records of workers 
• Rio Tinto denied for almost two decades that it had any legal liability or any 
responsibility whatsoever for the poisonings, until a report detailing disregard of 
Health, Safety and Environmental Regulations and exposure of workers and 
residents to radioactive, carcinogenic and toxic substances was due to be 
released 
 
2000, Press Statement released by David Russell, Senior Partner of Towells, Solicitors, 
Wakefield (http://www.cfmeu.com.au/storage/documents/rio/capper5.html) 
2000, Project Underground newsletter: Drillbits & Tailings, Volume 5, Number 12 
(http://www.moles.org/ProjectUnderground/drillbits/5_12/1.html) 
1999, ICEM press release: Rio Tinto Must Release Worker Health Records, British 
Politician Says (http://www.icem.org/en/77-All-ICEM-News-Releases/1201-Rio-Tinto-
Must-Release-Worker-Health-Records-British-Politician-Says) 
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US  
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Rio Tinto prefers to operate overseas to avoid environmental 
regulation 

Infoshop News 
US-based anarchist website 

• Campaign accusing Rio Tinto's subsidiary Kennecott of a history 
of illegal uranium extraction in Oaxaca, Mexico, and of still 
operating in Oaxaca despite having its license cancelled. 

2. NGOs, other 
organizations 

Negative statement(s)/reporting 

Corporate Watch Newsletter 
Independent, not-for-profit, UK-
based research and publishing 
group focusing on the social 
and environmental impact of 
large corporations, particularly 
multinationals 

• Article stating that “Rio Tinto's trademarks are major 
environmental destruction, evasion of taxes and ill treatment of 
mining workers and of local communities.” 

Mines and Communities 
Online website project of three 
British-based organizations: 
People against Rio Tinto and 
Subsidiaries (Partizans), 
Indigenous Peoples Links 
(PIPlinks), and the Society of 
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Indonesia's largest 
environmental NGO; part of the 
Friends of the Earth network 
 

communities, and/or lack of transparency at Kelian Gold Mine 
(90% owned by Rio Tinto), Kaltim Prima Coal Mine (50% owned 
by Rio Tinto), Grasberg Mine (40% owned by Rio Tinto), and the 
Poboya mining concession (owned by PT Citra Palu Minerals, 
which is reportedly 90% owned by Rio Tinto but is not mentioned 
on their website), all in Indonesia 
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Mineral Policy Institute 
Australian-based NGO 
specialising in advocacy, 
campaigning and research to 
prevent environmentally and 
socially destructive mining, 
minerals and energy projects in 
Australia, Asia and the Pacific 

• Articles on human rights abuses and environmental devastation 
at Grasberg Mine, Indonesia (40% owned by Rio Tinto) 

• Article on community opposition to mining in the Poboya-Tahura 
Forest Park, Indonesia (the Poboya mining concession is owned 
by PT Citra Palu Minerals, which is reportedly 90% owned by Rio 
Tinto but is not mentioned on their website)  

• Article criticizing the dumping of toxic waste from Lihir gold mine, 
Papua New Guinea, at sea (Rio Tinto is a shareholder; was 
previously more involved) 

Project Underground 
US-based group focusing on 
mining oil and gas activities 
from environmental and 
human rights perspectives 

• Report outlining damaging environmental impacts, potential 
illegal activities, and human rights abuses at Grasberg Mine, 
Indonesia (40% owned by Rio Tinto) 

• Article on human health and associated lack of transparency and 
accountability at Capper Pass tin smelter, UK (now closed, 
owned by Rio Tinto) 

CorpWatch 
US-based group that 
investigates and exposes 
corporate violations of human 
rights, environmental crimes, 
fraud and corruption around the 
world

• Article with the opening line: “Rio Tinto could be a poster child for 
corporate malfeasance”. 

• Article claiming that human rights and environmental abuses at 
PT Kelian Equatorial Mining (90% owned by Rio Tinto) mean that 
Rio Tinto is violating the UN Global Compact principles 

• Article describing human rights abuses at Grasberg Mine, 
Indonesia (40% owned by Rio Tinto) 

• The same article claims that in the 1970s, Rio Tinto was violating 
basic international standards by illegally mining uranium at 
Rössing Mine in Namibia (69% owned by Rio Tinto) 

• Article criticizing the UN Development Programme for planning to 
have Rio Tinto as a partner, describing the company as having 
created “many environmental, human rights, and development 
problems” 

• Article criticizing the planned mine in Madagascar (owned by QIT 
Madagascar Minerals, which is 80% owned by Rio Tinto) 

Ethical Corporation 
UK-based independent 
publisher and conference 
organizer focused on how 
companies relate to the world 
around them 

• Article reporting concerns of environmental groups that the QIT 
Madagascar Minerals project (80% owned by Rio Tinto) will 
damage Madagascar’s biodiversity and do little to solve poverty 

Anti-Nuclear Alliance of 
Western Australia 
Non-profit community group 
campaigning for an end to the 
nuclear industry and the 
adoption of safe energy 
strategies. 

• Webpage listing various issues surrounding Rio Tinto around the 
world: worker rights, supporting apartheid in South Africa, human 
rights 

International Federation of 
Chemical, Energy, Mine and 
General Workers' Unions 

• Press release calling for Rio Tinto to release health records for 
workers at Capper Pass tin smelter, UK (now closed, owned by 
Rio Tinto) 
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Renewable Resources 
Coalition 
US non-profit corporation 
dedicated to the preservation of 
hunting and fishing resources in 
Alaska, and the lands and 
waters they need to survive 

• Article expressing concern over potential environmental damage 
from mining the Pebble copper-gold-molybdenum deposit, US 
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stakeholders spoken to as very ambitious, particularly those for biodiversity. Many of these 
stakeholders feel the Group has taken a leadership role in addressing environmental issues, 
and that they are serious about their policies. According to David Richards (Rio Tinto) and 
Andrew Parsons (ICMM), there is commitment to these policies at a very high level, and most 
of the other stakeholders spoken to believe this to be the case. Several of the stakeholders 
spoken to feel that Rio Tinto is one of the top mining companies – or even the top – in terms 
of sustainable development practice.  
 
The question is whether these policies are actually being implemented into operations, 
especially older, long-running operations and those that have been particularly contentious. 
Andrew Parsons and Marielle Canter (Conservation International) believe that they are, and 
there are corporate-driven systems in place to ensure that the policies are implemented. 
However, most IUCN members and staff were unaware of this, and several expressed a wish 
for IUCN to visit operations to see if policies are being implemented. 
 
Along a similar line, the Maplecroft review20 of Rio Tinto’s 2005 Sustainable development 
review noted that while the Group’s membership and support for voluntary codes and 
principles (such as the UN Global Compact) demonstrates a commitment to best practice, no 
information is provided as to the nature of this support or any activities. They note that “more 
detail on the nature of the support would increase transparency and credibility on the part of 
stakeholders”. CorpWatch has strongly criticized Rio Tinto for not living up to the principles 
outlined in the UN Global Compact, specifically at Kelian mine (Indonesia). 
 
There is also the issue of contentious mines. Rio Tinto no longer manages some of these 
(e.g., Grasberg mine and Lihir mine), and has limited ability to change the practice of the 
current managing company.  
 
Two stakeholders interviewed in the first round expressed doubts about Rio Tinto’s true 
commitment to CSR. Clive Wicks (member of CEESP) believes that one reason big 
companies improve their policies is to obtain cheaper finance, and doesn’t think that good 
policy equals good practice. Alberto Saldamando (International Indian Treaty Council) wasn’t 
familiar with Rio Tinto’s policies, but questioned whether they were adequate and also 
essentially said that any new policies don’t make up for Rio Tinto’s past terrible performance. 
Several stakeholders interviewed in the second round expressed doubts as well. 

V Potential enhancement of IUCN mission or programme 
 
The majority of stakeholders spoken to in the first round of interviews believe that a 
relationship with a leader in the mining industry such as Rio Tinto would help IUCN achieve 
its mission of sustainable development, by developing and promoting best practice for Rio 
Tinto and by demonstrating to other companies that such practice makes good business 
sense. 
 
Several concerns were raised, however – see section III(D). 
 
Specific ideas for how a relationship could enhance IUCN include: 

                                                 
20 http://www.maplecroft.com/pdf/rio_tinto2005.pdf 
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Environment 
- could strengthen IUCN’s capacity on biodiversity indicators as well as compensation and 
restoration 
- could help achieve implementation of Rio Tinto’s biodiversity policies at the business level. 
- potential for support by Rio Tinto for specific IUCN on-the-ground conservation activities, 
including those managed through IUCN regional or county offices 
- a direct relationship with Rio Tinto rather than just with ICMM could push forward the 
industry-wide dialogue on biodiversity (as well as indigenous peoples, mining legacy) as 
IUCN could perhaps move faster with Rio Tinto than through working with the 15 members of 
ICMM 

Social 
- could strengthen IUCN’s capacity to assess the social impacts of environmental change 
- could help with the design of new approaches for demonstrating that real positive impacts 
can be achieved (poverty alleviation, benefit sharing, etc): these examples can then be used 
to influence global policy debates 

Mining industry 
- improving RT’s performance could provide a good model to the industry that others may 
follow 

Lessons to be learned 
- could teach IUCN about how to engage with business 

VI Methodology 
The information in sections I and II was mostly extracted directly from Rio Tinto corporate 
sources (website, 2005 Sustainable development review21, Mining and the environment22, 
and other corporate publications). Information in section II also came from conversations with 
David Richards, Principal Advisor Environment, Rio Tinto, and Andrew Parsons, Programme 
Director, ICMM. Specific references are provided in some instances, as well as for non-Rio 
Tinto sources.  
 
The information in section III was generated through internet searches and interviews with 
IUCN members and staff as well as a representative from Rio Tinto and ICMM. The 
transcripts of these interviews are provided separately (Appendices A and B). 

Internet searches 
The following search engines were queried on 7 December 2006: 

• Google 
• Google News 

 
The following search terms were used:  

                                                 
21 The 2005 review of Rio Tinto’s social and environmental performance: 
http://www.riotinto.com/library/reports/PDFs/2005_susDevReview.pdf and 
http://www.riotinto.com/SustainableReview/default.aspx 
22 http://www.riotinto.com/documents/ReportsPublications/corpPub_Environment.pdf 

 36



Rio Tinto due diligence report  8 July 2007 

Rio Tinto; Rio Tinto + sustainable development; Rio Tinto + sustainability; Rio Tinto + 
pollution; Rio Tinto + hazardous waste; Rio Tinto + ozone; Rio Tinto + emissions; Rio Tinto + 
safety; Rio Tinto + occupational hazard; Rio Tinto + environment; Rio Tinto + human rights 
 
The following websites were also searched using Rio Tinto as a search term: 
 
www.corporatewatch.org  
www.montana.edu 
www.wbcsd.org 
www.economictimes.org 
www.sustainability.com 
www.ethicalcorp.com 
www.domini.com (Domini Social 
Investments) 
www.calvertgroup.com (Calvert Social 
Funds) 
www.winslowgreen.com (Winslow Funds) 
www.icmm.com (ICMM) 
www.unglobalcompact.org (UN Global 
Compact) 
www.thegreenlife.com (Top 10 
greenwashers)  

www.conservation.org (Conservation 
International) 
www.nature.org (TNC International) 
www.earthwatch.org (Earth Watch) 
www.panda.org (WWF International) 
www.amnesty.org (Amnesty International) 
www.foei.org (FoE International)  
www.wildlifetrusts.org (The Wildlife Trusts) 
www.iucn.org/themes/ceesp/ (CEESP) 
www.mpi.org.au (Mineral Policy Institute) 
www.minesandcommunities.org (Mines 
and Communities) 
www.corpwatch.org (CorpWatch) 
www.forestpeoples.org (Forest Peoples 
Programme) 
www.laneta.apc.org/rci/ing (Indigenous 
information network) 

 
Note that www.report.info and the Indigenous Environmental Network website 
wTm
[website 
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